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in obtaining the raw materials, the future of the cotton indus-
try lies in providing better technical equipment and in creat-
ing more skilled labour force in order to enable it to produce
superior and finer stuffs.
On the whole, the circumstances favour the growth of the
cotton industry in the interior parts of most of the cotton belts
as well as in the province of Bengal, and it appears likely that
the productive capacity of all these regions will go on increas-
ing with further additions in the number of mills in these
areas. But assuming . that the existing demand for cotton
goods does not increase appreciably, how will the present
productive capacity of centres like Bombay and Ahmedabad,
catering for an India-wide demand, be adjusted to the new
conditions of demand and production in the post-war years?
The locational changes that have taken place during the last
twenty years have already considerably altered the regional
distribution of the productive power of the industry. The
total productive capacity of the country has been practically
doubled between 1921-22 and 1938-39. But most of the manu-
facturing power responsible for this change has been located
emtside the city of Bombay in the interior parts of the coun-
try. The production from these new units installed in the
different parts of the country has mostly gone to replace the
cloth imported from outside. At the time of the first enquiry
by the Tariff Board (1927) the proportion of the Indian de-
mand for cloth supplied by Indian mills and by imports from
abroad was estimated at 36.5 and 35.5 per cent respectively.18
But in 1938-39, the proportion of the goods of the Indian cot-
ton mills available for consumption in the country was six
times that of the imported cloth. As against 42,000 lakh yards
of Indian mill cloth the imports of foreign cloth amounted to
tess than 7,000 lakh yards only.
But it does not imply that the competition of the products
of new mills in the interior did not affect the Bombay island
industry adversely. The production of yarn and cloth in Bom-
bajr city and island in 1921-22 was 3,490 and 2,070 lakh Ibs.10
respectively, while in 1934-35 the production of yam and
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